
June 18, 2015 

UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

WASHINGTON, D.C. 20460 

CERTIFIED MAIL- RETURN RECEIPT REQUESTED 

Dale Marsico 

Community Development Transportation Lending Services Inc. 

1341 G Street NW, lOth Floor 

Washington, DC 20005-3105 

RE: Closeout of Cooperative Agreement DE-83469201 

Dear Mr. Marsico: 

OFFICE OF 
AOMINISTRA TION 
AND RESOURCES 

MANAGEMENT 

This letter is in reference to the closeout of Cooperative Agreement DE-83469201 {2010 Grant) 

that ended on June 30, 2014. At this time, EPA is proceeding w it h the closeout of the 2010 

Grant. As part of the closeout process, Community Development Transportation Lending 

Services (CDTLS) must return $333,561 the balance of unexpended program income accrued as 

of June 30, 2014. 

Background 

The project and budget period for the 2010 Grant ended on June 30, 2014. CDTLS submitted 

fina l reports to EPA on September 30, 2014. The organization submitted its Final Financia l 

Report (FFR) on October 21, 2014. By letter dated December 23, 2014, EPA denied CDTLS's 

request to expend $234,773 in unobligated/unspent 2010 Grant Funds that EPA recovered due 

to excessive drawdowns. In that letter, the Agency also requested that CDTLS return $123,562 

of accrued program income to EPA. However, information CDTLS provided on May 7, 2015 

indicates that the actual amount of accrued program income as of June 30, 2014 was $333,561. 

Accrued Program_lncome 

CDTLS reported $788,561 in earned program income as of the June 30, 2014 progress report 

and reported this same amount of earned program income on its FFR. The organization 

reported a total expenditure of $2,675,094 on loans which included $664,999 in loans financed 

with program income in its September 30, 2014 final progress report (Excel Spreadsheet 

filename "EPA #2 Quarterly Report- Closeout 0614.xls"). Based on the fina l progress report, 

EPA determined that the amount of accrued program income as of June 30, 2014 was $123,562 
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by subtracting the sum total of loans made with program income of $664,999, as listed on the 

final report' s Loan & Fleet Description tab, from the total program income earned of $788,561. 

The total expenditure of loans made with program income included a $195,000 loan to Charles 

Jeffries & Sons as reported in the final progress report. EPA assumed this loan was made with 

program income due to the fact that CDTLS reported making the loan on June 26, 2014 but had 
not made any corresponding drawdowns from EPA. 

By email dated May 6, 2015, EPA asked CDTLS to clarify a discrepancy between the total 
amounts of loans reported in the following two places on the final progress report (filename: 

"EPA #2 Quarterly Report - Closeout 0614.xls"). On the final progress report submitted on 

September 30, 2014 CDTLS reported total loan expenditures of $2,465,095 on "Table 1. Rate of 

Expenditure" on the Project Narrative tab. However, the sum total of "EPA Portion of Funds 

Expended" for loans funded with program income on the Loan & Fleet Description tab equaled 

$2,675,094. 

On May 7, 2015 CDTLS clarified and confirmed its total loan expenditures were $2,465,095, as 

reported on "Table 1. Rate of Expenditure" on the Project Narrative of the final report, and 

reported a revised total of $455,000 of program income spent on loans. At the same time 

CDTLS resubmitted its final progress report and revised the "EPA Portion of Funds Expended" 

for 19 loans funded with program income and removed the $195,000 loan to Charles Jefferies & 
Sons. The revised figures reflected a sum total of $455,000 in loans made with program 
income. 

EPA calculated the total accrued program income as of June 30, 2014 by subtracting the revised 

amount of loans made with program income of $455,000 from the total program income 

earned of $788,561. This results in 2010 Grant accrued program income of $333,561 which is 

due to the Agency. 

Post-Award Program Income 

Consistent with the 2010 Grant Agreement, it is EPA's expectation that CDTLS will continue to 

finance emissions reduction projects with post-award program income, through its 2010 
revolving loan fund (RLF), and report those projects to the Agency to demonstrate the 

effectiveness of this program to reduce diesel emissions. In accordance with the awarded grant 

agreement (terms & conditions and workplan), post-award program income must continue to 

be used to fund additional diesel emissions reduction projects. Given the similarities of the 
2008 Grant (Cooperative Agreement DE-83412501) and the 2010 Grant, post-award program 

income must be tracked and accounted for under the same terms as described in the 2008 
Grant Closeout Agreement for DE-83412501 dated January 17, 2013. 
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Post-award program income includes principal, interest, and fees earned from loans made with 
award funds (grant funds and program income) after the grant end date of June 30, 2014. Post
award program income can be used for truck retrofit and replacement projects in accordance 
with Section IV.B.1-3 of the 2008 Closeout Agreement. Post-award program income for the 
2010 Grant (also known as the 2010 RLF) must be managed in accordance with Section IV.C 
thru F of the 2008 Closeout Agreement but tracked separately from the 2008 Grant Loan Fund. 

Record Keeping and Reporting 

CDTLS should maintain records including program income and RLF accounting, scrappage 
documentation, and loan agreements associated with the 2010 Grant in accordance with 
Section V of the 2008 Closeout Agreement. CDTLS should maintain records for activities funded 
under the 2010 Grant Agreement for a period of 10 years following the submission of the Final 
Financial Report. CDTLS must also continue to submit quarterly progress reports, as it has done 
since the end of the project period, in accordance with Section VI of the 2008 Closeout 
Agreement. Quarterly progress reports must continue to include a cumulative list of loans 
made from the RLF (post-award program income) and provide a balance statement for the RLF. 

Any questions regarding post-award program income or the Closeout Agreement should be 
directed to Tyler Cooley at cooley.tyler@epa.gov or 415-972-3937. 

In accordance with 40 CFR 30. 71(d), CDTLS must return $333,561 in accrued program income. 
Please submit a check in the amount of $333,561 payable to the "U.S. Environmental Protection 
Agency" and mail it to the address below. Please include the Assistance Agreement ID Number 
DE-83469201 on the check. 

U.S. Environmental Protection Agency 
Las Vegas Finance Center 

P.O. Box 979087 
Saint Louis, MO 63197-9000 

If the $333,561 is not paid within 30 days of date of this letter, interest will accrue on the debt 
for each 30-day period the amount remains unpaid. The current interest rate is 1.00%. These 
charges will be assessed until the entire amount owed is collected. If the amount is not paid in 
full within 120 days of date of this letter, this debt will be referred to the U.S. Department of 
Treasury for collection. The Department of Treasury may offset the amount of this debt from 
other federal payments owed to your organization, report the debt to credit reporting agencies, 
refer the debt to collection agencies, and/or take other actions deemed necessary to collect the 
funds. 
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EPA will also impose a late-payment handling charge of $15, with an additional delinquent 
notice charge of $15 for each subsequent 30-day period. Finally, EPA will apply a 6% per annum 
penalty on any principal amount not paid within 90 days of the due date. 

CDTLS or its authorized representative may dispute the above determinations under 2 CFR 
1500.14 by electronically filing an Appeal within 30 calendar days of the date of this Agency 
Decision. The Appeal must be transmitted via email to EPA's Disputes Decision Official, Denise 
Polk, Director of the Grants and Interagency Agreement Management Division at 
polk.denise@epa.gov and to me at young.jill@epa.gov within this 30 calendar day period. Ms. 
Polk may grant CDTLS an extension of time to fi le an Appeal upon request. Please note that 
CDTLS must electronically submit a request for an extension prior to the expiration of the 30 
calendar day period for filing an Appeal and justify the request . 

CDTLS's Appeal must include the following items: 
(1) An electronic copy of the disputed Agency Decision. 
(2) A detailed statement of the specific legal and factual grounds for the Appeal including 

electronic copies of any supporting documents. 
(3) The specific remedy or relief you are seeking under the Appeal. 
(4) The name and contact information, including email address, of your designated point of 

contact for the Appeal. 

Please contact Thuy T. Nguyen of my staff by phone at (202) 564-5312 or email at 
Nguyen.ThuyT@epa.gov if you have any questions regarding repaying the $333,561 in accrued 
program income. 

Sincerely, 
) 

/ .. 

_4{(c~ 

Grants Management Branch 
Office Grants & Debarment 
Environmental Protection Agency 
1300 Pennsylvania Ave., N.W 
Washington, DC 20004 
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